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tate your name and business addre:

Will you please s

My name is EdwardoBodmer,and my business addresS‘iS?
527 East Capitol Avenue, Springfield, Illinois 6270

By whom“are“you employed?

I have been emplogea by the IllanlS Commerce Comm?551_
Public Utilities DlVlSlOD, Accounts and Flnance Depart““'
since June,:l979. : : , ,

 Please descrﬂbe your educational background

‘;;ln May of 1979 with a B. S degree in Wlnance. I also
_nfearned the equivalent of a B.S. in economics and complete
'*f17 credlt hours of mathematlcs. VSane graduatlon

'Jat uhe Un’vcr *ty of IllanLS. In Aucust of 1980 ‘g
a two- -week NARUC seminar at Mlchlgan Stote Unlver31ty on
uubllc Ut171oy Reculatlon. : S

:Dld you r@celvc any honors as an undergraduate7

""Afﬂ,%Yes., T graduated with hlqhest honors and a 5 O/S‘G scholqst
“"'"~average, I was awarded UnlverSLty Honors ‘and ths ,
Tablet "the highest recognltlon for ac?ademlc”"
'granted by the University of Illinois" ‘in)197, ;
elected to the Beta Gamma Sigma honorary business fraternltyf
~as a junior and I won the "Scholarshlp Key Award" given by :
. the Alpha Kappa DSl pr]fe551onal buSLness fraternlty as. a
' senlor. , ; : L G

i y work has been pr1nc1oallv in the area of computer

kapolloatlons to financial analy51s in regulatlon-q In thlso-
‘regard I have done substantial work on the. Commission's
~ financial fOf@CaStlng model and I have given a seminar at
” the Energy and EnVLronmenta ;Svsteﬂs Division of Argonpe

National Labo:qtory.




6. Q. What is the purpose of your testimony today?

A. My purpose is to present the methodology and some
results of the financial model Staff has developed
in order to simulate the incentives discussed by

Mr. Karl McDermott.

7. Q. Have financial simulation models previously been used
by Staff?
A. Yes. A similar model was used by Mr. Bruce Larson

in Docket 78-0646 - the investigation into the
construction activities of Commonwéalth Edison
Company. A one year simulation has additionally
been presented in this docket using_eséentially
the same computer algorithms as those of the

present study.

8. Q. Briefly describe the derivation of the model and some

of its advantages over other computer models?

A. The Regulatory Analysis model was originally
obtained by the Commission from the National
Regulatory Research Institute in 1878. Since

August 1979, however, the Accounts and Finance




Staff has been revising the model to reflect

more realistic and detailed computations which
are critical to accurately simulate Illinois
rate-making practices. These revisions include
changes in book depreciation, tax depreciation,
revenue taxes, property taxes, invested capital
taxes, current taxes, deferred taxes, investment
tax credits (and limitations), AFUDC, nonéoéerating
tax eredits, miscellaneous income, preferred
dividends, common dividends, andirate base as
well as a host’of,other changes in the balance
sheet and source and application of funds

statement.

Unlike many other models of utility cOmpanies;,
Steff's study outputs total long—term revenue
requirements and the complete financial condition
of the utility. The study Staff has'performed,,
instead of working incrementally takes account

of the exieting assets and capitalization ef the
utility and simulates future finahcing. In
further contrast to many models used by utility
companies, the Staff study employs a "rate base"

model where revenue reguirements are developed




from cost of service including a rate of return
earned on assets. Because the model takes account
of compahy wide operatiens and because the model
simulates regulatory policies, the scenarios
become very effective tools for the Commission

to employ in balancing interests of fiﬁancial
integriéy of the utility company and ultimate
costs to the consumer. The‘financial integfity

is measured b§ the model not only in terms of
return on assets and equity, but additionally by

many cash flow statistics, coverage ratios, and

'other earnings quality measures. Ultimate costs

to the consumer are obviously shown in the revenue
requirement statistics output by the model. 1In
studying these costs, the Commission'can gauge‘
patterns of revenue requirements and present value

figures as well as the absolute levels of revenues.

9. Q. ©Please describe Exhibit AF 3.1.

The exhibit shows the various runs made in the study.

The scenarios can be separated into four groups:

o The "core" group (#1-#8): These scenarios
study the effects of alternate levels of

CWIP included in rate base along with




o} The "delayed construction" group (#10 - #13):

These scenarios study the effects in a few
of the core group cases of a hypothetical
delay in the construction of the Clinton

Unit #1 plant.

o The "Bond Derating" group (#20 - #22): These
scenarios attempt to measure the costs of a
bond de-rating in conjunction with various

other Commission policies.

o.: The "regulatory lag" groupk(#30 - #32): These
scenarios study the effects on financial
condition of earning a half percentagé'point
lower ratekof return on rate base than the

return granted in the "core" group.

What rate of return has been used in the model?

For purposes of the model either a‘rate of return
on éssets (rate baée), or a rate’of return on
equity (capitalization method) can be employed to
reflect regulatory policy. Although Staff's study
sets a rate of return on rate base to achieve a

certain return on equity in'l98l, the 1982 and




1983 rate base returns are held constant allowing
equity returns to decrease. This procedure has

been employed because:

o} The procedure highlights an important
difference between returns bn CWIP under
the AFUDC methodology and the CWIP in
rate base methodology: whereas the AFUDC
equity return is automatic, when CWIP is
included in rate base the return is subject

to lags in financial costs.

o The pfocedure allows different rates of return
to be explicitly set on CWIP assets and "non-
CWIP rate base" during the construction period

of Clinton Unit #1.

O The procedure demonstrates lags in financial
expenses (as opposed to operating expense
lags) and the effects‘of these lags on

various different scenarios.

after Clinton Unit #1 comes on line - when external
financing declines, AFUDC impacts diminish, and CWIP

is not included in rate base, the significance of the




above three points disappears and the rate of return
on rate base is automatically varied to determine a
capitalization return on equity (based on beginning of

the vear embedded interest rates and capitalization).

. Q. Please describe some of the other inputs and assumptions

used in the "core scenarios".

The allowance for funds used during construction

rate reflects the rate of return set on equity in

1981. 1In subsequent years the AFUDC rate is

calculated endogenously using the FERC fermule

and the 1981 return on equity. The FERC formuia

is of course derived from embedded rates on‘long
term debt, embedded rates on preferred stock,
average short-term debt rates, average short term
debt levels, average CWIP levels, and Capitalizatien
ratios. The AFUDC calculation employs semi-annual
compounding and assumes construction expenditures
and in service dates ali occur at mid year. The
amount of CWIP included in the rate base is deducted
fromybeginning of the year CWIP levels for purposes

of the AFUDC calculation.

The capital expenditure budget is segregated as

it

between Clinton Unit #1 and "alif@the

plant




(which includes total gas plant as well as trans-
mission, distribution, general and "backfitting"
electric plant). \Total construction expenditures
approximate those used in IP's revised forecast
for the period from 1981-1984; expendituree
subsequent to 1984 are inflated at 5% from the

1984 base level of $150 million.

Depreciation expense calculations are segregated

as between plant in service existing as of the

end of 1980 and subsegquent plant additions.

Depreciation on existing plant is based en an
overall average rate of 3.06%. Plant additions
in the "all other" category are depreciated
based on an average life of 33.6 Years and

Clinton Unit #1 is depreciated at a rate of 4%.

12. Q. Please continue describing the assumptiohs and inputs

to the‘model.

AL

Fuel, purchased power, and other operations and
maintenance expenses are based on IP's forecast.
rom 1981-1984 reflecting a Clinton Unit #1 in.

service date of mid 1983. After 1984 fuel is

inflated at a rate of 5%; purchased power at a




rate of 3%; and other operation and maintenance
expenses are inflated at a 7.5%. For purposes
of the study, these 0O&M expenses do not affect
any financial ratios, nor do the 0&M expenses
cause any differential in present value of

revenue reguirement calculations.

Revenue taxes do not include add-on taxes and only
reflect the 3% state of Illinois tax. Property

taxes are calculated using the book value of plant

in service excluding AFUDC on new plant. Miscellaneous
taxes shown on the income stétement include the .08%
capitalization tax recently instituted by the

Illinois State Legislature.

Deferred taxes are divided as between those due to
yaccelerated tax depreciation and those deferred due
to any other book/tax timing differences. The tax
depreciation is segregated as between depreciation
on plant in service as of December 30, 1980 and
plant placed into service subsequent to that date.
Tax depreciation on existing plant is estimated
using book additicns to plant in service since

1973 less 20% estimated as non-tax depreciable




indirects and tax additions from 1954~1972 are

estimated at $51.1 million. Using these expendi-
ture patterns, along with depreciation methods
which use the greatest of double declining balance,
sum of years digits, or straight line, and an
estimated average tax life of 23.5 results in a

tax depreciation figure of $75 million. This
approximates the tax depreciation utilized’by
Illinois Po@er in 1979 and 1980. Tax depreciation
on post 1980 additions is calculated using similar
maximization techniques; tax lives of 24 years are
used for the "all other" category, and a tax life
of 16 years is used for Clinton Uﬁit #1. As with
accelerated depreciation, the "straight line tax"
depfeciation used for the deferral calculation is
calculated in two‘parts (on existiﬁg plant and
future plant}). The future straight line‘tax
depreciation calculations are again ségregated as
between Clinton Unit #1 and "all other”’and

use book depreciation rates applied to the tax
baéis cf the plant. Tax deferrals based on timing
differénces other than accelérated tax depreciation
are backed in based on Illinois Power's forecast for
1981 and 1982 and deflated at a rate of 8% from the

1882 base.

-10-




The details of the current income tax and the

investment tax credit computations are shown in
the various "finance reports"™ output by the
computer. The "taxes £flowed through shown in
the reports are the result of the difference
between book depreciation and "straight line

tax" depreciation. Non—operating‘téx credits
are computed by allocating long-term debt
interést to CWIP not includéd in rate base,
other properties and investments, and working
capital not included in rate base. Taxes on 

miscellanecus income are also deducted from the

non-operating income tax credits.

Interest on long-term debt, the provision for
preferred dividends, and dividends paid on common
stock are based on various'capitélization ratios
and money‘costs including a dividend per share

growth rate of 5% after 1982,
The balance sheet net working‘capital levels are

computed as 5% of the previous year's operating

revenue.

-11~
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The 1980 base year used as a starting point is

the same as that used in the rate case testimony

Staff Exhibit AF 2.11.

Please discuss the principle impacts in the model from

allowing different levels of CWIP in the rate base.

The influences can be described in térms of
direct impacts on the income statement, secondary
effects because of alternate financing levels,
and third order effects from different embedded

costs of long-term debt and preferred stock.

o The direct effects on the income statement

include diffe:ences in AFUDC, allocated
taxes, operating income, income taxes,
investment tax credit amortization, revenue
takes, and revenue requirements,while the
plant is being built. After the plant is
in service, the impacts‘include‘variances

in rate base, operating income, depreciation
expense, income taxes (including taxes
"flowed through"), revenue taxes, and

revenue reguirements.



C The secondary influences due to different

externai financing reguirements impact the
levels of capital on the balance sheet, the
fixed charges on the income statement, the
number of shares outstanding, and invested

capital taxes.

o The third order effects because of variances

in embedded rates on preferred<stock'and,long
term debt principally impact future rates of
return which correspondingly change income
taxes, revenue taxes, and revenue reguirements.
These third order effects on rate of retﬁrn
become significant because the rate of return
is of course applied to total rate base in

the model.

14. Q. Please describe what inputs and assumptions have been

changed in the so called "delay cases".

In these cases Staff has made an attempt to simulate
the effects of a further revision in the cost esti-
mates and the in service date of Clinton Unit $1.

Although the direct costs are assumed to be the

-]13-



same as those of the core runs in 1981 and 1982,

the expenditure levels for Clinton #1 have been
assumed to increase from $9 million to $140 million
in 1983 ahd the in service date has been changed

from mid 1983 to mid 1984. Along with this alternate
capital budget the following parameters have been

changed:

e} The rate of return on rate base is held
constant for an additional year while the
change to the return on equity made is

delayed for one year.

o} In 1982 throughyl984 the rate of return
on CWIP in rate‘base is lowered by one
percentage point for scenario #11 and

two percentage points for scenario #12.

o These scenarios have additionally been
re-run assuming ceftain operating efficiencies
from Clintoh Unit #1 do not occur. In
these cases an additional fuel expense
of $40 million has been assumed for 1983.
(It should be noted that this estimate
is very conservative in that changes in

purchased power as well as many other

-14-



factors such as 0O&M expenses and addi-~-
tional sales to co-operatives have not

been assumed) .

15. ©Q. Please discuss what inputs and assumptions have been

used in the so called "bond de-rating" cases.

A. These scenarios use .basically the same inputs as
those in the core cases with the exception ﬁhat
financing costs of long term debt, short term
debt, and preferred’stock have been increased by
.36% and the stock price hés been decreased by
50¢ for the years 1981, 1982, and 1983. These

changes have two principal impacts:

(1) In that the embedded rates on long term
debt and preferred stock increase, and
the returns on rate base rise, future

revenue requirements are impacted.

(2) Because the number of shares ocutstanding
increases, the bond de-rating lowers the

earnings per share figures.

le. Q. Please describe the assumptions used in the'"regulatory

lag" scenarios.
g



A. These scenarios simply lower the rate of return on
non-CWIP rate base by one half of one percentage
point. The returns on CWIP in rate base are not
affected in these cases because the lags are
assumed to be from operating expenses which are
greater than those allowed as recoverabkle in a
rate case. It should be noted that these scenarios
also include lags in financing‘expenses (because of
external financing due to construction) as discussed
in guestion number 9. These Sensitivity studies
principally affect financial ratios frdm 1981 to

1983 in the model.

Please discuss the accuracy of the ]98] financial ratios

output by the model.

The 1981 ratios are annualized to reflect a rate increase

in effect for the full vear (for example CWIP levels are

assumed to be in rate base from the beginning ofrthe year) .

Althcough this is clearly not possible since an order in

the rate case is not likely to be entered until the

gsummer, the impacts on the financial ratios from different

Scenarioé must still be studied carefully. I have repeated
PPy

throughout my testimony that Staff's study uses a

simulation model. As such although absolute levels

-16-



18.

19.

of financial ratios and revenues will not be totally

accurate, the impacts of various policies on revenues

and financial condition are still very relevant.

Please describe exhibit AF 3.2
A. This exhibit contains outputs for scenariocs #1.
and #8. Similar computer printouts for all of
the scenarios are available at the Commission office.

Please describe exhibit AF 3.3

A. This exhibit contains revenue data for all of the

scenarios,

-17-



Scenario
WHumber

O~ Oy oo

Scenario
Number

10
11
12
13

Scenario
Number

101
111
121
131

Scenario
Number

20
21
22

Scenario
Number

30
31
32

ITla. "Delayed Construction Runs without Fuel Savings'
11982-1984
CWIP in 1981 Return Return on Non-
Rate Base on Equity CWIP Rate Base
$ 97,064,000 15% 10.92%
200, 000, 000 147 10.92%
400, 000, 000 137 10.927%
400, 000, 000 13% 10.92%
I1b. "Delayed Construction Runs with Fuel Savings'
1982-1984
CWIP in 1981 Return Return on Non-
Rate Base on Equity CWIP Rate Base
$§ 97,064,000 15% 10.92%
200,000,000 147 10.92%
400, 000,000 13% 10.92%
400, 000,000 13% 10.92%
III. "Bond De-Rating Runs"
1981-1983
CWIP in 1981 Return Return on Non-
Rate Base on Equity CWIP Rate Base
$ 97,064,000 15% 10.92%
200, 000, 000 147% 10.927%
400, 000,000 13% 10.92%

'CWIP in
Rate Base

$ 97,064,000
200, 000, 000
200, 000, 000
300, 000, 000
300,000,000
400, 000,000
400, 000, 000
500,000,000

1981-1983
Return on

1981 Return

Non-
Base

on Equity (Cap) CWIP Rate
15% 10.92%
13% 10.92%
147 10.92%
13% 10.92%
147 10.927%
137 10.927%
14% 10.92%
13% 10.927%

CWIP in
Rate Base

$ 97,064,000
200, 000, 000
400,000, 000

"Regulatory Lag Runs

1981-1983
1981 Return

on Equity CWIP Rate
15% 10.42%
14% 1C0.427%
13% 10.42%

Return on Non—

Base

1981-1983
Return on
Rate Base

10.92%
.80%
.35%
.20%

.95%
YA
.35%

(¢ oIV IR N IRV RN I o I ¥: N &

1982-1984
Return on
Rate’Base

10.92%
7.35%
5.95%
7.95%

1982-1984
Return on
Rate Base

10.92%
7.35%
5.95%
7.95%

1981--1983
Return on
Rate Base

10.92%
8.35%
7.95%

1681-1983
Return on
Rate Base

10.92%
8.35%
7.95%

. 10%

CWIP

CWIP

CWIP

CWIP

CWIP
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1 ~J

Power Company

80-0544

Revenues (in $ millions)

CWIP in 1981 1981
fete Bas ROE DPS 1981
97.06 15¢ .28 976
97.06 159 2.38 976
200 13% 2.28 973
200 13% 2.38 g73
200 14¢ 2.28 083
200 1Lg 2.38 083
300 139 2.28 989
300 13% 2.3 ¢ge
300 1L¢ 2.28 1,000
300 149 2.38 1,000
L00 134 2.28 1,005
L0 139 2.38 1,005
100 149 2.2 1,017
100 1L¢ 2.38 1,017
500 139 2.28 1,020
500 139 2.38 1,020

—
\Ne
Qo
no

-

1,089
1,089

~

1,085

1,085

U
OO
O \O
N O

. 1,100

1,100

1,120
1,120

1,116
1,116
128
1,128

1,131
1,137

5 it A
Pege 2 of 6

Yezr

1983 - 198% 1285
1,319 1,556 1,613
1,319 1,556 1,613
1,305 1,5%0 1,598
1,306 1,540 1,598
1,312 1,543 1,601
1,312 1,543 1,601
1,307 4,532 1,589
1,307 1,532 1,589
1,314 1,534 1,592
},37h 9,53k 1,5¢2
1,308 1,523 1,580
1,309 1,523 1,580
1,315 1,525 1,583
1,315 1,525 1,583
1,309 1,514 1,572
1,209 1,514 1,572



Pege 3 of 6

o OS‘*M"H o

Internal Cenerszticn/Comnstructicon Expenditures

ario CWIP in . 1687 1081 Yeér
- Rete Zese  ROE DPS 1681 1982 1983 1984 1985
97 15% 2.2 33.92 17.25 85.91  156.12  158.00
1 97 15% 2.38 32.95 13.57 83.22  153.09  15%.62
2 200 13% 2.28 33.29 15.68 78.79  147.15  147.77
2 200 13% 2.38 32.37 14,62 76.30  1hku.23 1Lk k46
3 200 144 2.28 35.07 18.40 2.8% . 150.78  151.9
3 200 147 2.38 3417 17.22 80.16  147.72 148.53
L 300 13% 2.28  35.85  19.07  80.35 15,66 k6.1
4 300 13% 2.38 34.90 17.91 77.68 142,57  1k2.72
5 200 144 2.28 37.80 24.95 85.75  150.kh  1571.78
5 30 149 2.38 36.83 . 23.75 83.06 147.37  148.3K
5 400 134 2.28  38.15 22.37  82.09  1ik.17 1Ll gk
& 500 13% 2.38 37.49 21.19  B80.36  141.16  141.2k
- 400 147 2.28  L0.50 25.27  B6.51 147.61  148.67
7 100 17 2.38 39.53 2k .06 83.76 1k Lk 145,09
Q 500 13% 2.2 %0.97 25.56 83.68  142.59  142.98
500 3% 2.38 40.01 ok, 35 80.92  139.38  139.3%4
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CWIP? in 1981 1981 Present Value Discount Rate
Rate Base ROE DPS : 0% 5% 10% 157 20%
97 157 2.28 72,491 31,378 16,230 9,754 6,536

97 15 2.38 72,491 31,378 16,250 9,754 6,536
200 13 2.28 72,188 31,219 16,154 9,691 6,451
200 13 2.38 72,189 31,219 16,154 9,681 6,491
200 14 2.28 72,267 31,289 -16,191 9,71% 6,514
200 14 2.38 72,267 31,269 16,191 9,719 6,514
300 13 2.28 72,056 31,165 16,133 9,685 6,492
300 13 2.38 72,056 - 31,165 16,133 9,685 6,402
300 14 2.28 72,138 31,222 16;176‘ 9,71¢ 6,521
300 14 2.38 72,138 - 31,221 16,176 9,719 6,521
400 13 2.28 71,925 31,113 16,113 9,679 6,494
400 13 2.38 71,926 31,114 16,114 9,680 6,495
400 14 2.28 71,995 31,160 16,149 9,708 6,518
400 14 2.38 71,995 31,160 16,149 9,708 6,518
500 13 2.28 71, 31,059 16,092 6,495

792 9,673
500 13 2.38 71,792 31,059 16,092 9,673 6,495
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SEC Céverage

cemnario CWIP in 1981 1981

Year
it Rate Base ROE DPS - 1981 1682 1983 1984 1285
1 97 15% 2.28 3.30 2.80 3.24 3.59 3.55
1 g7 157 2.38 3.30  2.90 3.24 3.59 3.55
2 200 137 2.28 3.12  2.73 3.09 3.57 3.53
2 200 137 2.38 - 3.12  2.73 3.09 3.57 3.53
3 200 147 2.28 3.26  2.86 3.15 3.57 3.53
3 200 147 .38 3.26  2.86 . 3.15% 3.57 3.53
A 300 13% 2.28 3.20  7.86 3.05 3.55 3.51
4 300 137 2.38 3.20 2.80 3.05 3.55 3.51
5 300 147 2,28 3.36  2.93 3.11 3.55 3.51
5 300 147 2.38 3.36  2.93 3.11 3.55 3.51
6 400 13% 2.28 3.30 2.88 2.02 3.53 3.49
6 £00 13 2.38 3.30  2.88 3.02 3.53 3.49
7 | 400 147 2.28 3.45 3.01 3.08 3.53 3.49
7 400 147 2.38 3.45 3.01 3.08 3.53 3.49
8 00 137 2.28 3.39  2.95 2.98 3.51 3.46
8 500 137 2.38 3.39  2.95 2.98 3.51 3.46



ILLINOIS POWER CO. — DOCKET NO. 80--8544

o | REVENUE FOR CORE SCENARIOS
(BRO - '
T 5C. 1 97 CWIP 157 ROL
| 500 . " SC. B 200 cWir 14% ROE
' " S0, 4 300 cwrr 137 ROE
, T SC. & 400 cwip 13% RroE
(406 | ™ SC. 8 500 cwip 137 ROE
{3003
{288 |
{1@a .
Q83
| [ ‘_ |
{983 {984 {985

TEAR



INTERNAL GENERATION, ONSTRUCTION EXPENRITURES

{54 .
— 5C. 1 97 CWIP 15% ROE
| T SCL 3 200 owIP 147 ROE
{25 T SCL 4 300 cwir 137 Rok
B SC. 6 400 cwip 13% ROE
—— 5C. 8 500 cwip 13% ROE
{08 |
75
58 |
25 ]
y
i i ! | |
1981 1982 1983 {984 {985
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PRESENT VALUE AT 15 PERCENT I YEAR 2008
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I1linois Power Company ' Page 1 of 31 O\
WHICH REPORT Scenario #1

ILLIMNJTS COMMSRCE CUMMISSION
FINANCT AL ANALYSIS HMuD&L

TLLINAIS POWFF INCENTIVE CASE
INCOME STATEMINT

MILLTIENS DF CURRENT DOLLARS

DECZMBER 31, 1981 l9n2 1983 1934 1985 1986 1987 1988 1989
OPZFATING REVENURS 975.97 1089, 10 1318.506 1556425 1613.34  1684.58 1737.55 1800.11 1868.44
UL 522434 607.85 659.02 735,61 B24 .89 B6H.14 %0944 954.91 - 1002.66
PURCHASED PUWER -28.16 ~19. 84 ~48.41 -93.71 ~06.52 =99.41 -102.40 ~105.47 ~108.63
UPEZRATION & MATNTENANCE 144.00 157.70 207.92 2604062 215.617 231. 84 249.23 267.92 288.02

OTHER NPRY EXPENS ES 0.0 0.0 U.J 0ot} 2.0 G.0 0.0 0.0 0.0
DEPRECTIAT ION 59,26 6l.36 91.24 121.51 12645 131.91 134.99 138. 39 142.10

TUTAL QP =XPENSSS W/0 TAX 697 .44 §07.06 909.77 10l4.63 1076.49 11230.48 1191.27 1255.75 1324.1%4

REVENUE TAXLES 29.28 32.67 39.56 46,69 48,40 500 54 52.13 54,00 56.05
PPOPERTY & MISC TAXES 26.89 28+ 9% 32.417 35.18 35.67 36.18 36.39 36.70 37.11
INCOMT TAaXeS CURRENT 37.22 29. 54 61.84 Q4. 54 95.86 39.06 G5.85 96. 69 98.27
DEFERFPED INCIMT TAX MET 22.76 24.05 46464 6450 6G.03 58439 54.84% 51.65 48.27
ITNVESTMENT CREDIT - NET 24.43 23.91 5.25 6. 99 6.25 e 43 6.68 6.93 To20
.%UTAL UPERATING EXPENSES 838.02 946,78 1099.48 1261.93 1316.70 1381.07 1437,14 1501.72 1571.04
UTILITY ,OPERATING TNCOME 137.95 142.33 219,09 294,32 296.65 303.50 300.41 298,39 297.40
NON=-DPEFATING TAX CREDIT 19.44 25.83 15.45 3.81 2.17 Nn.,12 0.11 0.11 0.11
AFUDC TDEBT AND EQUITY) 79.43 107.86 76. 8¢ 10446 6.08 0.0 0.0 0.0 0.0
41SC. OTHER INCCAF {NET) 0.2¢ C.21 .21 2,21 0.21 0.21 0.21 0.21 0.21
INCOME BLFORE INTEREST 237.03 276.22 31155 3084 80 305.11 303.83 300.73 298,72 297.73
INTEREST EXPEIMSE {NR INCOME): . )
LONG TFE%4 DLQRT 89.72 103.89 114.57 Fig.51 118,39 116.77 115.06 113.83 113.07
NOTES PAYABLE (MKT SEC) 1.92 9.%50 12.51 7 12.65 12.65 12.65 16.56 16.56 16.56
NET INCOHS 145.40 162.83 184.41 177,65 1L74..07 174.42 169.12 168.33 168.11
PREFERREZN DIVIDENDS 20.72 23.43 25.64 25.82 25.51 25,09 24,65 24.33 24413
EARNINGS TO COMMON STCCK 124.67 139.49 . 158.77 151,83 148.55 149.33 144.47 1'44.01 143.98
CUMMON DIVIDENDS 83.07 94,53 10U.19 100. 19 98.21 95.66 92.83 90G.23 87.55

NET INCOME AFTER DIV IDENDS 41460 44,87 58.58 51«64 50,34 53.66 51 .63 53.78 5642

L




